OUR SPENDING AGREEMENT

(Early, usable draft)

In order for us to meet our goals and to have each of us to feel secure, we are setting this agreement up for our individual and mutual good.

 FORMCHECKBOX 
 We will review this  FORMCHECKBOX 
 monthly,  FORMCHECKBOX 
 weekly, until agreed on otherwise.

 FORMCHECKBOX 
 We will track monthly expenses.

 FORMCHECKBOX 
 We will track monthly income, before and after withholdings.

 FORMCHECKBOX 
 We will review investments quarterly.

 FORMCHECKBOX 
 We will set up an agreement as to how much will be spent for the next month, 
      (assuming it is the same if we do not meet in a month for some reason).

 FORMCHECKBOX 
 We will determine what our “basic” needed expenses are, by item, and then choose 
      how much “luxury” spending we will do.

 FORMCHECKBOX 
 We will look at what we spend and determine what could be done more efficiently or 

      cost effectively.

 FORMCHECKBOX 
 Rules:  A partner will not be “taken to task” nor made wrong for making a mistake.  
     The partner will be asked to (if he/she doesn’t volunteer it) and will respond by 
      acknowledging the agreement was not kept and re-promising an agreement.

 FORMCHECKBOX 
 We will keep a binder
 (or other agreed location system) to keep the relevant 

      information accessible and usable.
 FORMCHECKBOX 
 We will keep accounts that reflect each other’s responsibility.
       FORMCHECKBOX 
 One account that is joint (for joint expenses only), to which we will contribute an 

             FORMCHECKBOX 
 equal amount or  FORMCHECKBOX 
____________________________

       FORMCHECKBOX 
 We will use a joint credit card/debit card for each of us, which will be used only 

            for joint expenses.  All receipts will be kept and deposited in the place designated 

            for that.

       FORMCHECKBOX 
 We will maintain an overdraw arrangement to avoid accidentally bounced checks.

       FORMCHECKBOX 
 Each partner will keep his/her own checking account and separate credit card for 
            non-joint expenses.

 FORMCHECKBOX 
 Our earnings checks will be deposited (preferably automatically) into the appropriate 

      account that fits our system.
 

 FORMCHECKBOX 
 We will keep a means for supplementing cash flow.

       FORMCHECKBOX 
 But we will use it only in an emergency.
 

 FORMCHECKBOX 
 We are a partnership in this regard and we each are equally responsible for the results.   FORMCHECKBOX 
  FORMCHECKBOX 
 We never criticize the other for “mistakes” or variances,
 but simply reaffirm the 
      agreements.
Signed: ___________________________ ____/____/____

Signed: ___________________________ ____/____/____

Our meetings on this will be on _________________

Sharing of duties: 

	Who
	ACTION
	Hrs/month

	
	Balancing (reconciling) the check book
	

	
	Working on the accounting, separate from the meeting.
	

	
	Writing the joint checks to pay bills, keeping the checkbook.
	

	
	
	

	
	Extreme cases: Verify balances ___time/week
	


Time spent:

	
	Partner _______
	Partner _______
	Difference
	Made up for elsewhere

	Hours
	
	
	
	

	
	
	
	
	


   FORMCHECKBOX 
 The difference in hours is made up elsewhere.

   FORMCHECKBOX 
 We will agree on how to make up the hours elsewhere.

PLANNED, ACTUAL AND VARIANCES
For the month of __________, ________

	
	AGREED &/OR PROJECTED
	ACTUAL
	DIFFERENCE

	OUR INCOME AFTER WITHHOLDING:
	
	
	

	   _______
 INCOME AFTER WITHHOLDING
	
	
	

	   _______ INCOME AFTER WITHHOLDING
	
	
	

	    TOTAL
	
	
	

	JOINT EXPENSES:
	
	
	

	
	
	
	

	__________ EXPENSES:
	
	
	

	
	
	
	

	__________ EXPENSES:
	
	
	

	
	
	
	

	NET PROFIT OR LOSS
	
	
	

	
	
	
	

	MONIES PUT INTO INVESTMENT ACCOUNTS
	
	
	

	
	
	
	

	NET CASH FLOW (PLUS OR MINUS)
	
	
	


EXPENSES, RECAP:

	
	
	AMOUNT

	
	UNPLANNED EXPENSES: 

	

	
	 FORMCHECKBOX 
 We had unplanned expenses totaling
	

	
	 FORMCHECKBOX 
 Partner __________ had unplanned expenses of
	

	
	 FORMCHECKBOX 
 Partner __________ had unplanned expenses of
	

	
	     Total unplanned expenses were
	

	
	OVERSPENDING OVER AGREED:
	

	
	 FORMCHECKBOX 
 As a couple, by choice
	

	
	 FORMCHECKBOX 
 Partner __________, by choice
	

	
	 FORMCHECKBOX 
 Partner __________, by choice
	

	
	     Total overspending by choice
	

	
	Total spent over the budget:
	

	
	Amount invested for the future
	

	 FORMCHECKBOX 
 The reason I (__________) am overspending is:

 FORMCHECKBOX 
 I need an emotional boost.   FORMCHECKBOX 
 I just had to spend money to work on my hobby, or I’d be so frustrated.   FORMCHECKBOX 
 I don’t have enough fun things to do.
    FORMCHECKBOX 
 I feel so restricted, unfairly.   FORMCHECKBOX 
 The budget is unrealistic.  FORMCHECKBOX 
 We need to renegotiate the budget.


 FORMCHECKBOX 
 We each repromise to keep this month’s budget agreement.
Signed: _______________________________ Date: ____/____/____

Signed: _______________________________ Date: ____/____/____

INVESTMENT ACCOUNTS 
The amount we put in investment accounts was:

	
	ACTUAL
	PLANNED
	DIFFERENCE
	NEW PLANNED

	_____________’s 401K or similar

	
	
	
	

	_____________’s 401K or similar 
	
	
	
	

	_____________’s investment accounts
	
	
	
	

	_____________’s investment accounts
	
	
	
	

	Joint investment accounts
	
	
	
	

	   Total
	
	
	
	


If exceeded “planned,” celebrate in a ceremonial (non-cash spending, preferably) way.                           

Cash to debt status:

	
	Balance  
	Regular payments
	Planned payments

	Cash (net of checks still outstanding):
	
	
	

	Credit card debt, after payment for the month
	
	
	

	Other debt

	
	
	

	    Total debt:
	
	
	

	Cash flow buffer amount,
 to be guarded!
	
	
	


Allowances for the next month:

	
	Partner ________
	Partner _________

	Allowance for the month
	
	

	Amount to write a check to the joint account
	
	


� Such as going to CostCo or a discount place instead of the “regular”, more expensive place.


� It could be a modified one as the two partners could “re-negotiate.”


� See � HYPERLINK "http://www.thelifemanagementalliance.com" ��www.thelifemanagementalliance.com�, Financial and Material, Financial Operating Notebook


� It could be appropriate to deposit them into the joint account and then take the allowance out and deposit it in the individual account. 


� Such as an equity line of credit, where we can “borrow” against our house if and as needed.  


� Do not set up an equity line if you think that you will simply use it as something to abuse.


� If we have truly chosen to be a true partnership, then we have created an entity, where the left arm does not criticize the right arm or other “entity” part.  


� Insert initials or name of the partner


� This refers to expenses that came up and had to be done.  It does not refer to making the choice to overspend.


� This is most often a misperception, in that the person just hasn’t laid out or identified fun things to do – there are many, many, many things to do that cost little or nothing.


� A self employed person would open a profit sharing (and possibly a money purchase pension plan) or a SIMPLE IRA plan.


� The mortgage is a “basic” debt that is ongoing until paid off, so we normally wouldn’t list it each month.


� This would be the unborrowed portion of the equity line.
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